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Ascension Saint Thomas Behavioral Health Hospital calculates one AGB percentage using the 

“prospective” method using Medicare fee-for-service only, in accordance with IRS Reg. Sec. 

1.501(r)-5(b)(3), 1.501(r)-5(b)(3)(ii)(B) and 1.501(r)-5(b)(3)(iii).  The details of that calculation 

and AGB percentage is described below. 

The AGB percentage is calculated by the hospital facility using the billing and coding process the 

hospital facility would use if the FAP-eligible individual were a Medicare fee-for-service 

beneficiary for any emergency or medically necessary care.  The hospital facility will set the AGB 

for the care at the amount the hospital facility determines would be the total amount Medicare 

would allow for the care (including the amount that would be reimbursed by Medicare and the 

amount the beneficiary would be personally responsible for paying in the form of co-payments, 

co-insurance, and deductibles). 


